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ACTION ARA-20 

INFO OCT-01 ISO-OO SPC-03 AID-20 EB-11 NSC- 10 RSC-01 

CIEP-02 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 

FRB-02 INR-10 NSAE-00 XMB-07 OPIC-12 LAB-06 SIL-01 

L-03 PA-04 PRS-01 USIA-15 DRC-01 ( ISO ) W 

126285 

PR 131955Z DEC 73 
FM AMEMBASSY BUENOS AIRES 
TO SECSTATE WASHDC PRIORITY 4658 
INFO USDOC WASHDC 

UNCLAS BUENOS AIRES 9056 

E.O. 11652: NA 
TAGS: EXRP, AR 

SUBJECT: ECONOMIC TRENDS REPORT 
REF: STATE 243067 

1. SUBJECT REPORT SENT IN AIRPOUCH TODAY, DECEMBER 13. 

2. BRIEF HIGHLIGHTS OF REPORT FOLLOW. UNCERTAINTIES CAUSED BY 
BOTH POLITICAL AND ECONOMIC FACTORS STILL PLAGUE THE ECONOMY 
AND ARE HOLDING DOWN NEW PRIVATE INVESTMENT. BIGGEST BRIGHT 
SPOTS ARE HIGH LEVEL OF EXPORTS AND REASONABLE GNP GROWTH 
RATE. GOVERNMENT HAS AMBITIOUS DEVELOPMENT PROGRAM 
INVOLVING INCREASED STATE PARTICIPATION IN THE ECONOMY 

AND MUCH STRICTER AND MORE EXTENSIVE CONTROLS OVER PRIVATE 
SECTOR. PROPOSED TAX PACKAGE (NOW IN CONGRESS AND 
PRELIMINARY INFORMATION ON 1974 BUDGET DO NOT CLEARLY 
SHOW WHERE RESOURCES FOR INCREASED GOVERNMENT INVESTMENT 
EXPENDITURE WILL COME FROM.GOVERNMENT-SPONSORED 
"SOCIAL PACT" BETWEEN LABOR AND BUSINESS ORGANIZATIONS 
HAS BOUGHT LIMITED TIME TO ATTEMPT TO RESOLVE BASIC 
ECONOMIC PROBLEMS. PRICES AND WAGES ARE BEING RESTRAINED 
AND RATE OF INFLATION (MEASURED BY CONSUMER PRICE INDEX) 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BUENOS 09056 132103Z 

IS VERY LOW. HOWEVER, MONEY SUPPLY HAS INCREASED SHARPLY 
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DURING PAST YEAR. THIS, COMBINED WITH ECONOMIC DISTORTIONS 
RESULTING FROM CONTROLS, LIKELY TO HAVE ADVERSE CONSEQUENCES. 

3. DESPITE WEAK SPORTS IN THE ECONOMY, EXCELLENT TRADE RESULTS 
FOR 1973 (AND GOOD PROJECTIONS FOR 1974) WILL PROBABLY 
KEEP EXPORTS AT HIGH LEVEL. WE EXPECT 1973 EXPORTS TO BE 
ABOUT $2.8 MILLION DOLLARS AND IMPORTS $2.1 BILLION. FOR 
1974 OFFICIAL EXPORT PROJECTIONS ARE $3.2 BILLION WITH 
IMPORTS $2.6 BILLION. BEST CUSTOMERS FOR IMPORTED CAPITAL 
EQUIPMENT WILL BE GOVERNMENT AGENCIES AND ENTERPRISES. 
GOVERNMENT'S MAIN PRIORITIES FOR PUCHASES OF NEW CAPITAL 
EQUIPMENT ARE IN STEEL, ELECTRICAL GENERATION AND TRANSMISSION, 
PETROCHEMICALS AND PAPER. OTHER PRODUCTS OFFERING GOOD 
PROSPECTS FOR U.S. EXPORTS ARE: NUCLEAR INSTRUMENTS, EQUIPMENT 
FOR THE FISHING INDUSTRY, MACHINE TOOLS, ENVIRONMENTAL CONTROL 
EQUIPMENT, FOOD PRODUCTS INDUSTRIES, PROCESS CONTROL INSTRUMENTS, 
BUSINESS MACHINES, SHOW-MAKING AND LEATHER MANUFACTRING 
EQUIPMENT, HOSPITAL EQUIPMENT, EQUIPMENT FOR THE CHEMICAL 
INDUSTRY, MATERIALS HANDLING EQUIPMENT, AND TEXTILE 
MACHINERY. 

KREBS 
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